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equal to 2 per cent, on the minimum income of the class, and for the others it was slightly in excess of 2 per cent, of the maximum. Incomes below Rs. 500 were not assessed, with the result that the tax is collected from a very small proportion of the community. Incomes derived from land and agriculture were exempted, because of the corre,sj>onding burdens placed on them under the system of taxation for famine purposes imposed in 1877-8; but the discretion of the Government to tax incomes derived from land in the future has been left unfettered. Charities and religious endowments, and soldiers whose pay is less than Rs. 500 a month, are free from the tax, and there are some other minor exemptions. On the whole the Act has worked well and smoothly, the assessment being made outside the Presidency towns by the ordinary District staff, sometimes reinforced, as in the United Provinces, by unofficial assessors; and the evils of the earlier system have been avoided, while due facilities are allowed for appeal.
In 1903 the favourable condition of the finances permitted the exemption from the ta,\ of incomes between Rs. 500 and Rs. 1,000 per annum, a measure which is calculated to free about 315,000 persons formerly assessed, out of a total number of about half a million. The loss of revenue sustained through this measure in 1903-4 was about 29 lakhs, or approximately one-seventh of the previous yield of the tax,
The progress of the tux between 1886-7 and 1902-3 is Statistics* shown in the table at the end of the chapter. The receipts have risen steadily from year to year, the total increase being nearly 60 per cent,, while the number of aasessees has increased by 32 per cent. Of the four classes of income, salaries at*d pensions (mostly of Government servants) yielded in 1900-1 30 per cent, of the whole; profits of companies nearly 7 pfcr, cent.; interest on securities about 5 per cent*; and * other sources' nearly 59 per cent. There have been but trifling variations in these proportions since the Act came into operation* Cotton-spinning, railway and banking companies, are the main sources of receipt under the second head. Under 'other sources' the principal classes are money lenders and changers ($9 per cent,), general merchants (8 per cent.), grain merchants (6 per cent,), piece goods merchants, hom^amm^ and legal practitioners (each about 5 per cent*), and bankers (about 4$ per cent), Prior to the recent exemption of incomes between Rs. 500 and Rs. 1,000, more than 84 per cent, of the assessees were in classes with incomes of less than B*. 2,000, but these clwes less than 3; par cent, of the total collections The